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Daar Bir or Madam

Your mpplication for exemption from Paderal indome tax as en ormtutlan
described :n Seation 501({c)(3) of the lutearnal Ravenus cm bac bamn given ¢
connidaration,

The information subnitted discloses that ym wte intorpurated wnd.e *--
nonprof it lawvs of the State of NN ~ . Tou filed
for suthavity vn orzisily in I on

Your purpose, beiefly stated, is to teach, preach, - aul to mud the papd
of the Lotrd Jesuws Christ.

Your activitise have includel a religious hroadeast, preaching the gospel
on the atrats or other thoroughfares, praparing tapsh of teligisua ,-ngu
cnd holding vorship ssrviges in your homs.

Your organisation s nade up of your founder, I, snd his

davghter, I, vho are the offfoere and board wenbers of your
v churth and {ts only sardbars, There ara wo provisions !ot nerhagrhip fn
) your by=1sws othar than rhs hoard wambecs. 4

i =

“ Al}l of your incoma thue far hn conaletid of dmributtmo by your foundar.
; Your axpanditutes hava included the paymme of utility bille, houss inaur-
n ance ind real estate tixes on the howe chared by the boatd membare, amuto
L axpuses of the bosrd naxbers (including insurande, llamnse, gamoline, oil,
i tire, repairs), personal properdy tix of tha foumdar, and the cost of
d radio broadecasts.

Copies of resclutione passed by the 2oayd of Nirectors sre enclosed as
exhidita. These resoluticns provide that the corporation will pay all of
thae pireonal living expnses 4f the béard nmmbders indluding food, clotling,
shelter, utilitias, automobile expenses, aud tuttion for a course for the
S®aTIILy.

You have indicated that your founder®s huouge 4s the home of your two board
nessbers, snd ia used for the astivities of tha thurch, The hoos 1a & four
bedrom house and has floc: space of 1,248 pquare feat. You indicated that
only the office space in considared to de Tentad, an ares I approximately
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30 square feet, According to a resolution~ passed by the Board Members, the
church 1p to ireue a "tax deductible receipt” for the rental value of the
office space set at SH per year. :
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One cf your yesolutions indicates that no salary is given to the minister -
and implies that the bencfits received by the miniater and his daughtor are

in 1lieu of compennation for services. You have not indicated the number of -
hours that the Board Members spend,on church activities or submitted sube~ .
stantiation that the compensation is commensurate with the servicee rendered,

In addition, to the extent such benefits might be compensation for services,

the fair market value of such benefits must be included {n the taxable

income 5f the Board Members on their respoctive Forms 1040.

According to your board resolution an vour expendituras, you have paid
all the automobile expenses of the | .¢; members, The information aub-
mitted did not indicate any activiry ti.at would require the use of an
automobile cxcept the trip t HEE.

You indicated thast about four people attend the worship services held
in the living room of the Roard Membersa' home; however, you were unuble

to furnish the numes of any of those pereons who have attended your
services, R

v According tu authorities of the City of HINNEEEEGEGEGGENEENNS, -
3y, Special Use Permit has not been issued to operate a church at
A

; Section 501(a) of the Internal Ravenue Code of 1954 provides for the
33 exemption ~f certain organizations described in subaection 501(e).

"{) Corporations, and any conmunity chesi, fund, or foundation,
organized and operated exclusively for religious, charitable,
scientific, testing for public safety, literary, or educational
purposcp, or to footer national or international amateur sports
competition (but only 41f no part of its activities involve the
pro-ision of athletic facilities or equipment), or for the pre-
vention of cruelty to children or animals, no part of the net
earnings of which inures to the benefit of any private share-
holder or individual, no substantial part of the activities of
vwhich 4o carrying on propaganda, or otherwise attempting to
intluence legislation (except as otherwise provided in
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mant, it is nsceasary for an orgm;utinn £o estab
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subsection (h)), and which does not participate in, or intervens
in (4neluding tha pudblishing or distribusing of statemonts), any

polit:iul cempaign on bdhulf of any candidatd for publ:le olticn. TR

Seoctin 1. 501(0) (3)=1 of the-Income Tax quut:lon uquiru tbat the.’
orguirntionsl purposas and: pavats may not, mdur .any qko-ﬁsmau. be: -
brosdsr than those desoribad o Seatton 3017s3 (3} £f ths Soda, and theel.
&n otjanimation sust mest both the orgnmui.ml and'tis opmt!onn
Caste 10 order to qualify lor an axenpt’ outng. Im ersdniuezon h‘mk
op-.rated exclutively for an’ uupt. purhons -4£ its net ‘sarnings’ inuu in
whols or 4n part to :ho~bmc£ic of ptivat- -m.mmrmor qu ;ldwd.l.
Morawvér, an orgenization 18 net qgamod o:' omahd cxcl. vd.f for - '
Oma or O exnpt’ purposes spedified. in Section'501(s)(3) uhlews it
=arres’n publie rather than 4 private in¥arast. l'o‘mt' th!,l mq!u-
clmly tsuh. {3
L& not organized or opouud !'or t!in b-uﬂ;,,o!. any’

I‘x .}1," ' n’f’

Baned upon the widanco mhnitmd, ve
aensts ara used primarily to wiset the per om!. dtpn\-n :ofkAhe
bers, Paynet of the pc:ml expensas. o;

dnuranent of income,- prohibttad undtr‘ th. amua,.

i ( .'. '.“ . '

We lava coneldded ‘that, yah do hot uy Lo mupbioﬂ ﬂ:m rmru-*

Ancome tax as an ovganieatiin dnc.-d

Code, inmemuch as you sre organived’ and op-ratod oy rpr!m\ge banotit.
wp OppoRod to ] pnbuc benettt.
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Xf you do mnot ugrhu with” thcw mcluniou, you my, vu:h:l.n »m dayn »

£ron the date of this propoaed advarse. da:miﬁntion Ie:aer, sppanl
to the Regional Off1ice through this szxnhtrm Ouico. Your a pul
should contain'.the information. described: uuhr s
1n the enclosed Publicatfon 892, and should be: bil16d to this offica.
The Ragdonal 0ffice will® ‘1ot you/imow what action they takeé; and. will.
set ¢ date and place for-any” copfevencs to. be hald."-1If a written ¢ pro- ..
test is wot raceived within thé ibove; tim 'pert,bd thin aatei'minatton
lcttof Vill b. f‘n‘l. s -."‘ i ) ; ." i Q‘u ' . et
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- Section. 7426(b) @) of the "znce:'nn anv_-‘{h 'cba,\pmuu, 0 mz. ehm
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. "A dechntoty judsu.m: or docrpd wufm- udé.m Jhlli

vuco meciuu; o

in’ 8¢qtﬁn “501@) (3)Jof the-." u.w.

Ruaionnl Offica’Appeal )
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not be issued iy any.piccoeding’ unhurthc Tax [Couet;. thatx 1_‘, _’,?. Tt

Court of Olaime, or the digtrick: court. ‘of ;:he ﬂnit:ud ‘Statu
for the Dietrict of Colmbh‘dcu;nﬁup

aorz%ues, o
involved has exhausted admin:lstrltivp ‘Pume 1‘# Q TR

it within the Internal prnuc smtce. e »s, o
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If you do not protest’ this proposed doEo K
s.rvzno 8’ fatlyre to '

vill" be consideced by the Internal Rwem
dvailable ldnini.trauw randlur

.

Encloguraen N
Exhibdts B ) T .
Publication 892 © S
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